Educational Expenses Credit. Income Tax. by unknown
University of California, Hastings College of the Law
UC Hastings Scholarship Repository
Initiatives California Ballot Propositions and Initiatives
3-4-1980
Educational Expenses Credit. Income Tax.
Follow this and additional works at: http://repository.uchastings.edu/ca_ballot_inits
This Initiative is brought to you for free and open access by the California Ballot Propositions and Initiatives at UC Hastings Scholarship Repository. It
has been accepted for inclusion in Initiatives by an authorized administrator of UC Hastings Scholarship Repository. For more information, please
contact marcusc@uchastings.edu.
Recommended Citation
Educational Expenses Credit. Income Tax. California Initiative 246 (1980).
http://repository.uchastings.edu/ca_ballot_inits/407
Office of the Secretary of State 1230 J Street Elections Division 
:\Iarch Fong Eu Sacramento, California 95814 (916) 445-0820 
August 8, 1980 
TO: ALL REGISTRARS OF VOTERS/COUNTY CLERKS/PROPONENT 
FROM: CASHMERE M. APPERSON - ELECTIONS TECHNICIAN 
Pursuant to Elections Code 3520(b) you are hereby 
notified that the total number of signatures to the 
hereinafter named proposed Initiative Constitutional 
Amendment filed with all county clerks is less than 
100 percent of the number of Qualified voters required 
to find the petition sufficient. 
TITLE: EDUCATIONAL EXPENSES CREDIT. INCOME TAX. 
SUMMARY DATE: MARCH 4, 1980 
PROPONENT: MANUEL S. KLAUSNER 
The petition has failed and no further action is 
necessary. 
I 
I ffi . 
I O. C(' ot the Secretary of State 1230 J Street 
\lar<;h Fong Eu Sacramento, California 95814 
r1a:cc h 4-, 1'330 
Elections Division 
( 916) 445-0820 
TO ALL com.rrl',{ CLER.KS/ REGIS'rR..l\RS OF VOTERS 
Pursuant to Section ,51, of the Elections Code, there is 
tra.n.smi tted het'ewi th a copy of the Title and. Summary prepared 
by the Attorney Genet'al on a p:::'oposei Initia.tive !1easure entitled: 
EDUCATIONAL EXPENSES CREDIT. mCOME TAX 
INITIATIVE CONSTITUTIONAL AMENDMENT 
Circulati~ and Filing Schedule 
1. Minimum number of signatures re~ui=ed •••••••••• 553,790 
Consti~Qtion II; 8 (b). 
2. Official Summary Date ••••••••••••••••• ~~esday, ,/O~/80 
Elections Code Section ,513. 
3. Petition Sections: 
* 
a. First day Proponent can circulate 
Sections for signatures •••••••••••• ~Jesd~, 3/04/80 
Elections Code Section 3513. 
b. Last day Proponent can circulate and 
file with the county. All Sections 
are to be filed at the same ti~e 
within each county •••••••••••••••••• Frid.ay, 8/01/80 * 
Elections Code Sections 3513, ,520 (a). 
c. Last day for county to determine total 
number of signatures affixe~ to petition 
and to transmit total to the Secretary of 
State •••••••••••••••••••••••••••••• Friday, 8/08/80 
(If the Proponent files the petition "!'1ith 
the county on a date prior to 3/01/BO, the 
county has 5 working days frow the filing 
of the petition to determine t~e total 
number of signatures affixed. to the 
petition and to transmit this total to 
the Secretary of State). 
Elections Code Section 3520 (b). 
PL.EAS"E ~OTE: To ·Proponent(s) vlho -.. Iish to qualify for the 1980 
General Election. The law allo~::s '.lp to 55 days to county 
election officials for checking and reporting petition signatures. 
The law also requires that this process be completed 1,1 days 
before the election in which the people will vote on any initiative. 
It is 1?ossible that the county may not need the whole 55 days. 
But if you want to be sure that this initiative qualifies for the 
1980 General Election, you should file this petition with the 
county by May 1, 1980. 
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d. Last day for county to deter~ine number of 
qualified electors who have signed the 
petition, and to transmit certificate 
with a blank copy of the petition to the 
Secretary of State •••••••••••••••••• Saturday, 8/23/80 
(If the Secretary of State notifies the 
counties to determine the number of qualified 
electors who signed the petition on a date . 
prior to 8/08/80, the last day is not later 
than the fifteenth d~ after the notification). 
Elections Code Section 3520 (d), (e). 
e. If the signature count is be~veen 498,411 
and 609,169 then the Secretary of State 
notif'ies counties using the random. sampling 
technique to determine validity of all 
signatures. ---
Last d~ for county to deter~ine actual 
numce~ of all gualified electors who signed 
the petition, and to transmit certificate 
with a blank copy of the petition to the 
Secretary of State •••••••••••••••••••• Monday, 9/22/80 
(If the Secret~~ of State notifies the counties 
to determine the number of qualified electors 
who have signed the petition.on a date prior 
to 8/23/80, the last d~ is not later than 
the thirtieth day after the notification). 
Elections Code Section 3521 (0), (c). 
4. Campaign Statements: 
Last day for Proponent to file a Campaign 
Statement of Receipts and EX?enditures for 
period ending 8/29/80 ••••••••••••••••• Friday, 9/05/80 
(If the Secretary of State finis that the 
measure has either qualified or failed to 
qualify on a date earlier th~~ 8/01/80, the 
last date to file is the 35th calendar day 
after the date of notification by the 
SecretarY of State that the =easure has either 
qualified or failed to qualify. The closing 
date for this campaign state=ent is 7 days 
prior to the filing deadline). 
Government Code Section 84204. 
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5. The Prouonent(s) of the above named measure is (are): 
CMA:rb 
Mr. Manuel S. Klausner 
TwentY-Sixth Floor, South Tower 
Atlantic Richfield Plaza 
Los Angeles, CA 90071 
Sincerely, 
WILLIAM N. DURLEY 
Assistant to the Secretary of State 
E~~i,t~ 
CASHr1ERE M. APPERSON 
Elections Technician 
NOTE TO PROPONENT(S): Your attenti~n is directed to Elections 
Code Sections 41, 44, 3501, 3507, ;;J8, 3516, 3517, and 3519 
for appropriate format and type cor-siderations in printing, 
typing, and otherwise preparing yo~= initiative petition for 
circulation and signatures. Your a::tention is further directed 
to the campaign disclosure require~~nts of the Political Reform 
Act of 1974, Government Code Sectio~s 81000 et sea. 
I --
~utt of C!ruliforl1ia 




March 4, 1980 
5155 CAPITOL MALL. SUITE 350 
SACRAMENTO 95814 
(8'.) 445-8555 
. MAR -5 1980 
Honorable March Fong Eu 
Secretary of State 
1230 J Street 
Sacramento, California 95814 
Attention: r·1r. William N. Durley 
Dear Mrs. Eu: 
RE: Initiative Proposing Amendment to: Constitution 
Subject: Educational Expenses Credit. Income Tax. 
Our File No.: SA80RFOO 10 
Pursuant to the provisions of sections 3503 and 
3513 of the Elections Code, you are hereby notified that on 
this day we mailed to the proponent{s) of the above 
identified proposed initiative our title and summary. 
Enclosed is a declaration of mailing thereof, a 
copy of our title and summary, and a copy of the proposed 
measure. 
According to information available in our records, 
the name{s) and address(es) of the proponent(s) is as stated 
on the declaration of mailing. 
RB :jar 
Enc. 




Deputy Attorney General 
· Date: March 4, 1980 
File: SABORFOOIO 
The Attorney General of California has prepared the following 
title and summary of the chief purpose and points of the 
proposed measure: 
EDUCATIONAL EXPENSES CREDIT. INCOME TAX. INITIATIVE 
CONSTITUTIONAL AMENDMENT. Provides s tate income tax 
credit for taxpayers who pay educational expenses on 
behalf of California residents attending full time: 
(1) public or private schools, enrollment at which 
complies with the Compulsory Education Law; (2) insti-
tutions of higher learning where admission is conditioned 
upon a high school·degree or equivalent. Limits credit 
to $1,200 per student for tax year ending December 31, 
1981, with provisions for annual increases thereafter. 
Prohibits state from impo.sing on educational institutions 
more restrictive requirements under Compulsory Education 
Law than those in effect January 1, 1980. F;i.scal impact 
on state or local governments: Allowance of the credit 
for individuals attending postsecondary educational 
institutions would reduce state income tax revenue 
approximately $400 million annually beginning in 1981-82. 
Depending on the extent the credit is applied to primary 
and secondary insitutions, the increase in enrollment of 
full time students, and the possible shift in enrollment 
from public to private schools, further unknown, but 
substantial, changes could occur in state and local 
revenues and costs. Reductions in state revenues 
would result in corresponding reductions in state 
payments to schools and other local governments 
during 1981-82. 
". '.-
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(e) The term "authorized educational expenses" shall 
mean sums paid by a taxpayer on behalf of eligible scholars 
:or tuition and other educational fees actually charged by 
educational institutions in which such scholars are enrolled, 
and on behalf of eligible students for tuition or other edu-
cational fees actually charged by institutions of higher 
learning in which such students are·enrolled, and for inci-
dental expenses incurred for and in connection with attendance 
by the eligible scholars or students in such institutions. 
For tax years ending on or before December 31, 1981, authorized 
educational expenses may not exceed $1,200 per eligible scholar 
or student whether received from one or more taxpayers. This 
~aximum amount shall be increased by ten percent of the previous 
year1s maximum for each tax year; provided, however, that the 
Legislature may each year specify a smaller or larger percentage 
increase upon a finding by two-thirds of all members elected to 
each of the two houses of the Legislature that such percentage 
increase is equal to the rate of inflation for the preceding 
calendar year. 
(f) The term "eligible scholar" shall mean any California 
resident who is enrolled on a full-time basis in an educational 
institution. 
(g) The term "educational institution" shall mean any 
institution, public or private, enrollment at which constitutes 
compliance with the Compulsory Education Law of the State of 
California. The State of California shall be prohibited from 
imposing any requirement(s) upon private educational institutions 
=ore restrictive than those in effect on January l~ 1980, for 
( ( 
To the Honorable Secretary of State of California: 
We the undersigned, registered, qualified voters Qf 
California, residents of 
County (or City and County), hereby propose amendments to the 
Constitution of California and petition the Secretary of State 
to submit the same to the voters of California for their adop-
tion or rejection at the next succeeding general election or 
at any special statewide election held prior to that general 
election or otherwise provided by law. The proposed constitu-
tional amendments (full title and text of the measure) read as 
follows: 
INCO:1E TAX - EDUCATIONAL EXPENSES CREDIT - INITIATIVE CONSTITU-
T IONAL MtENDMENT. 
Article XIII, Section 26.5 
(a) For tax years ending on or after December 31, 1981, 
every taxpayer shall be entitled to an educational tax credit, 
to be deducted from income taxes payable to the State of 
California. 
(b) The term "taxpayer" shall mean any individual, cor-
poration, or other entity required to pay income taxes to the 
State of California. 
(c) The term nincome taxes n shall mean any taxes imposed 
pursuant to any law authorized by Article XIII, Section 26 of 
this Constitution, or similar taxes upon income, regardless of 
the au~hority for their enactment. 
(d) The term "educational tax credit" shall mean a credit 
against California income taxes for authorized educational 
expenses incurred or paid during the taxpayer's applicable tax 
year; provided, however, that in case of individuals, the edu-
cational tax credit shall not exceed the amount of income tax 
payable; provided further, that in case of corporations or 
other taxable entities, the educational tax credit shall not 
exceed fifty percent of the income tax payable. 
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either the private educational institutions or their attending 
students to be in compliance with the Compulsory Education Law 
of the State. 
(h) The term "eligible student" shall mean any California 
resident who is enrolled on a full-time basis in an institution 
of higher learning. 
(i) The term "institution of higher learning" shall mean 
any public or private junior college, college, university, pro-
fessional school or similar institution which requires a high 
school degree, or its equivalent, as a condition of admission. 
(j) If any provision hereof, or the application thereof, 
is held invalid, such invalidity shall not affect other pro-
visions or applications of. this section .... hich can be given 
effect without the invalid provision or application, and to 
this end the provisions of this section are severable. 
.. 
DECLARATION OF SERVICE BY MAIL 
I, JUDITH A. ROSE , declare as follows: I am over the age 
of 18 years, not a party to the within action; my place of 
employment and business address is 555 Capitol Mall, Suite 350, 
Sacramento, California 95814. 
On March 4, 1980 , I served the attached letter to the 
Honorable March Fong Eu, dated March 4, 1980, Re; Initiative 
proposing amendment to Constitution, Subject: Educational 
Expenses Credit. Income Tax. 
by placing a true copy thereof in an envelope addressed to the 
persons named below each at the address set out immediately below 
each respective name, and by sealing and depositing said envelope in 
the United States Mail at Sacramento, California, with postage 
thereon fully prepaid. There is delivery service by United States 
Mail at each of the places so addressed, or there is regular 
communication by mail between the place of mailing and each of the 
places so addressed: 
Mr. Manuel S. Klausner 
Twenty-Sixth Floor, South Tower 
Atlantic Richfield Plaza 
Los Angeles, CA 90071 
I declare under penalty of perjury that the foregoing is true and 
correct. 
Executed on March 4, 1980 , at Sacramento, California. 
